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Understanding Your Credit Score and Its 
Impact on Loan Applications
We want to explain what affects your 
credit score and how it influences your 
chances of getting a loan.

The Consequences of a Low Credit Score
Having a low credit score can lead to an 
automatic rejection of your loan 
application. Some lenders are more 
forgiving of low credit scores, and some 
don’t use credit scores in their assessment 
at all.

What Makes Up Your Credit Score?
Your credit score is usually based on 
several factors:

• Payment History: Whether you've
paid your bills on time.

• Credit Utilisation: How much of your
available credit you're using.

• Length of Credit History: How long
you've had credit accounts.

• New Credit Inquiries: How often
you've recently applied for new
credit.

• Credit Mix: The variety of credit
accounts you have, like credit cards,
car loans, and home loans.

Common Reasons for a Low Credit Score
A major reason for a low credit score is 
missed loan payments, including payments 
for car loans, credit cards, and home loans. 
Even if you quickly fix these missed 
payments, they can still negatively impact 
your credit report. Also, having your loan 
applications declined leaves a mark on 
your credit history.

Managing Debt Responsibly
You can improve your credit score by:

• Paying your bills on time.

• Reducing your credit card balances.

• Avoiding unnecessary credit inquiries.

• Not maxing out your credit cards,
which shows financial responsibility
and can help stabilise your credit
score.

Alternative Lending Options
If your credit score is less than perfect, 
alternative lenders might be a good option. 
These lenders, including non-traditional 
mortgage providers and specialized lending 
institutions, look at factors beyond credit 
scores, such as your employment history, 
income stability, and assets. While their 
interest rates and terms might be different 
from traditional mortgages, they offer a 
way to get a loan even if you don’t qualify 
for conventional loans.

Building a Better Financial Future
We recommend maintaining a good 
repayment history for six to twelve months 
to improve your financial reputation. This 
will make you look more favorable to 
lenders.

By taking these steps, you can improve 
your credit score and increase your 
chances of getting a loan. Contact us if you 
need help understanding your credit score 
or exploring your loan options.

Disclaimer: The information provided on this page is for general informational purposes only and does not constitute specific 
advice. While we strive to keep the information up to date and correct, we make no representations or warranties of any kind, 
express or implied, about the completeness, accuracy, reliability, suitability, or availability with respect to the information, 
products, services, or related graphics contained on this page for any purpose. Any reliance you place on such information is 
therefore strictly at your own risk. For personalised advice, please contact a qualified professional.
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