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Home Loan Securities



Acceptable Forms of Security

The most common and acceptable forms of security for a home loan include:
1. Residential Property

a) Fully Detached House

b) Apartment or units

c) Townhouses

Investment Property

Vacant Land

Homes to be Built

Equity in Existing Property
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Non-standard or Specialized Securities
Non-standard or specialized securities, while less common than traditional residential
properties, can sometimes be acceptable to certain lenders. These securities typically
come with stricter criteria and conditions. Here are some examples:
1. Rural Properties
Commercial Properties
Mixed-Use Properties
Holiday Homes or Short-Term Rental Properties
Specialty Residential Properties
High-Density Apartments
Multiple Dwellings in 1 Title
Tiny House
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Important Considerations

Loan-to-Value Ratio (LVR): The LVR is a key consideration for lenders. It represents the
ratio of the loan amount to the appraised value of the property. Higher LVRs typically
require lenders mortgage insurance (LMI).

Property Valuation: Lenders will require a professional valuation of the property to
determine its market value before approving it as a security.

Property Condition and Location: The condition and location of the property can affect its
acceptability as security. Properties in good condition and in desirable locations are more
likely to be accepted.

While traditional residential properties are the most common form of security for home
loans, various non-standard or specialized securities may also be acceptable to some
lenders under specific conditions. These alternatives often involve more complex
evaluations and tighter lending criteria.



Example Scenario:

We had clients who purchased a vacant land in Selby with the intention of relocating their
tiny home onto it. Initially, they had secured pre-approval from a specific lender and paid
a $2,000 holding deposit.

However, after this initial step, the lender required a 20% deposit, which our clients were
unable to provide. In response, we sought out alternative lenders who were willing to
accept vacant land with a tiny house as a security for a home loan.

Despite the prevailing trend at the time, where most lenders only considered the land as
security, we successfully secured a loan for our clients through a different lender.

Recently, due to the increasing demand for financing options for tiny homes, a few
lenders have begun to reconsider their policies and are now open to considering tiny
homes as viable securities for home loans.

Disclaimer: The information provided on this page is for general informational purposes only and does not constitute specific
advice. While we strive to keep the information up to date and correct, we make no representations or warranties of any kind,
express or implied, about the completeness, accuracy, reliability, suitability, or availability with respect to the information,
products, services, or related graphics contained on this page for any purpose. Any reliance you place on such information is
therefore strictly at your own risk. For personalised advice, please contact a qualified professional.



Contact us
resultshomeloans.com.au

Nadia Davison
Email: ndavison@cr.com.au
Phone: 0447 248 115

Office
Email: loans@cr.com.au
Phone: (03) 9569 5676

Office address
612 Warrigal Road East,
Malvern VIC 3148

Postal address
PO Box 82, Gembrook VIC
3783

Connect with us
Facebook: /Resultshomeloans
Instagram: /resultshomeloans
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